
Get the best value for your health care dollars when you combine your medical and pharmacy 
coverage through Blue Cross Blue Shield of Michigan and Blue Care Network. Our improved 
pharmacy pricing and rebates make Blue Cross prescription drug coverage an even better 
value than before. 

Better drug prices
We improved our arrangement with our vendor for deeper brand and generic prescription 
drug discounts and improved dispensing fees to offer better pharmacy pricing to our 
customers. The improved prices on both brand and generic drugs mean estimated savings 
of up to 2.15 percent of allowed trend for our self-funded customers and better premium 
rates for our fully insured groups, starting Jan. 1, 2019. We also improved pricing for high-cost 
specialty drugs. Our groups will see, on average, about $0.75 per member per month savings 
on specialty drugs in 2019.

Here’s a look at some commonly used generic and brand-name drugs and the change in our 
average approved amount per prescription for 30-day retail pharmacy fills.

Pricing change for five common generic drugs

Drug name

2018 
average 

approved 
amount

2019 
average 

approved 
amount

Price 
difference

Average 
annual 

fills for a 
group of 

1,000

2018 
cost

2019 
cost

Average 
annual 
price 

difference

Generic drug 1 $9.75 $10.12 -$0.37 216 $2,106.03 $2,186.70 -$80.67
Generic drug 2 $3.76 $2.58 $1.17 133 $499.91 $343.70 $156.21
Generic drug 3 $2.90 $3.03 -$0.13 189 $547.47 $572.16 -$24.69
Generic drug 4 $17.05 $14.92 $2.13 59 $1,005.69 $880.11 $125.58
Generic drug 5 $2.68 $2.54 $0.14 61 $163.32 $154.85 $8.46

Total $36.13 $33.19 $2.94 30 $4,322.41 $4,137.52 $184.89
Percent 
savings 4.28%

Better pricing saves our customers up to 
2.15 percent of allowed trend



Pricing change for five common brand-name drugs

Drug 
name

2018 
average 

approved 
amount

2019 
average 

approved 
amount

Price 
difference

Average 
annual 

fills for a 
group of 

1,000

2018 
cost

2019 
cost

Average 
annual 
price 

difference

Brand drug 1 $56.60 $55.78 $0.82 54 $3,056.52 $3,012.12 $44.40

Brand drug 2 $63.17 $62.43 $0.75 69 $4,359.02 $4,307.56 $51.45

Brand drug 3 $294.91 $291.99 $2.92 34 $10,026.87 $9,927.66 $99.21

Brand drug 4 $573.85 $575.03 -$1.18 17 $9,755.48 $9,775.56 -$20.08

Brand drug 5 $338.82 $337.66 $1.16 24 $8,131.79 $8,103.91 $27.88

Total $1,327.36 $1,322.89 $4.47 1,318 $35,329.67 $35,126.81 $202.86

Percent 
savings 0.57%

Charts are illustrative examples only. Actual savings will vary based on year-to-year changes in member 
demographics, benefit design and drug list, drug use and mix, pharmacy choice, and usual and customary 
charges. Average wholesale price inflation of 8 to 10 percent annually is not included in the analysis.

Better drug rebates
We introduced renegotiated drug rebates in 2017 that continue to improve each 
year. Our rebates increased 233 percent from 2016 to 2018 for our customers overall, 
averaging more than $40 per contract per month in 2018. We expect that to grow 
to 542 percent, or $80 per contract per month, over the next three years. These 
improvements save money for self-funded customers and keep premiums lower for 
fully insured groups.

While we’ve optimized our drug rebates, Blue Cross and BCN are still committed to 
helping customers get the lowest net costs for their prescription drug benefits. That 
means we emphasize use of generic drugs and lower-cost, brand-name alternatives 
that save more than drugs that offer larger rebates, but higher costs in the end.

Blue Cross Blue Shield of Michigan and Blue Care Network are nonprofit corporations 
and independent licensees of the Blue Cross and Blue Shield Association.
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For more information, contact your Blue Cross sales representative.

bcbsmpharmacy.com


